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INDEPENDENT AUDITORS’ REPORT  

Brian S. Colón, Esq., New Mexico State Auditor and 
U.S. Office of Management and Budget  
Central New Mexico Community College Foundation, Inc. Board of Directors 
Central New Mexico Community College Foundation, Inc. 
Albuquerque, New Mexico 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of the business‐type activities of Central New Mexico 
Community College Foundation, Inc. (the “Foundation”), a component unit of Central New Mexico Community 
College (the “College”), as of and for the years ended June 30, 2022 and 2021, and the related notes to the financial 
statements, which  collectively  comprise  the  Foundation’s  basic  financial  statements  as  listed  in  the  table  of 
contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial  position  of  the  business‐type  activities  of  the  Foundation,  as  of  June 30,  2022  and  2021,  and  the 
respective  changes  in  financial position, and cash  flows  thereof  for  the years  then ended  in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and  the  standards  applicable  to  financial  audits  contained  in Government Auditing  Standards,  issued  by  the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Foundation and to meet our other ethical responsibilities,  in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion.  
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Emphasis of Matter  

Reporting Entity 

As discussed in Note 1, the financial statements of the entity are intended to present the financial position and 
the changes in financial position of only the Foundation.  They do not purport to, and do not, present fairly the 
financial position of Central New Mexico Community College, as of  June 30, 2022,  the changes  in  its  financial 
position for the year then ended in conformity in accordance with accounting principles generally accepted in the 
United States of America.  Our opinion is not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered  in the aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going 
concern for twelve months beyond the financial statement date, including any currently known information that 
may raise substantial doubt shortly thereafter. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to  issue an auditors’ report that  includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted  in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting  from  fraud  is higher  than  for one resulting  from error, as  fraud may  involve collusion, 
forgery,  intentional  omissions,  misrepresentations,  or  the  override  of  internal  control.  Misstatements  are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 

In  performing  an  audit  in  accordance with  generally  accepted  auditing  standards  and Government  Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures  include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are  appropriate  in  the  circumstances,  but  not  for  the  purpose  of  expressing  an  opinion  on  the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Page | 3



 Conclude whether,  in our  judgment, there are conditions or events, considered  in the aggregate, that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable
period of time.

We  are  required  to  communicate with  those  charged with  governance  regarding,  among other matters,  the 
planned scope and timing of the audit, significant audit findings, and certain internal control‐related matters that 
we identified during the audit. 

Required Supplementary Information  

Accounting  principles  generally  accepted  in  the  United  States  of  America  require  that  the  management’s 
discussion and analysis on pages 6 through 8 be presented to supplement the basic financial statements.  Such 
information  is  the responsibility of management and, although not a part of  the basic  financial statements,  is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We  have  applied  certain  limited  procedures  to  the  required  supplementary  information  in  accordance with 
auditing  standards  generally  accepted  in  the  United  States  of  America,  which  consisted  of  inquiries  of 
management about the methods of preparing the  information and comparing the  information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Other Information  

Management  is  responsible  for  the  other  information  included  in  the  annual  report.  The  other  information 
comprises the introductory section and exit conference but does not include the basic financial statements and 
our auditors’ report thereon. Our opinion on the basic financial statements does not cover the other information, 
and we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other information 
and  consider whether  a material  inconsistency  exists between  the other  information  and  the basic  financial 
statements,  or  the  other  information  otherwise  appears  to  be materially misstated.  If,  based  on  the work 
performed, we  conclude  that  an uncorrected material misstatement of  the other  information  exists, we  are 
required to describe it in our report. 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated November 1, 2022 on 
our consideration of the Foundation’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is solely to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s internal 
control  over  financial  reporting  or  on  compliance.  That  report  is  an  integral  part  of  an  audit  performed  in 
accordance with Government Auditing Standards in considering the Foundation’s internal control over financial 
reporting and compliance.  
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Carr, Riggs & Ingram, LLC 
Albuquerque, New Mexico 
November 1, 2022 
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CENTRAL NEW MEXICO COMMUNITY COLLEGE FOUNDATION, INC.
(A Component Unit of Central New Mexico Community College)

Management's Discussion and Analysis (Unaudited)
June 30, 2022 and 2021
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Overview of the Basic Financial Statements

1.

2.

3.

4.

Condensed Assets, Liabilities, and Net Position

FY 2022 FY 2021 FY 2020
Current assets 3,018,198$          2,396,232$          2,493,573$          
Noncurrent assets 11,215,449          13,369,184          10,477,619          

Total assets 14,233,647$        15,765,416$        12,971,192$        

Current liabilities 1,158,979$          729,622$             1,067,172$          
Total liabilities 1,158,979$          729,622$             1,067,172$          

Net position:
Unrestricted 333,702$             352,128$             354,950$             
Restricted:

Expendable 4,035,205            6,168,247            3,253,885            
Nonexpendable 8,705,761            8,515,419            8,295,185            
Total net position 13,074,668$        15,035,794$        11,904,020$        

As a component unit of the Central New Mexico Community College (College), Central New Mexico
Community College Foundation, Inc. (the Foundation) applies the provisions of Governmental Accounting
Standards Board (GASB) Statement No. 35, Basic Financial Statements - and Management's Discussion and
Analysis - for Public Colleges / Universities - an amendment of GASB Statements No. 34.

The Foundation's annual report consists of Management’s Discussion and Analysis (MD&A), which provides
a broad narrative overview of its financial activities for the fiscal years ended June 30, 2022, 2021 and 2020,
and the following, which comprise the basic financial statements:

The financial statements provide an overall picture of the Foundation's financial situation and should be read
in conjunction with the MD&A.

Statements of net position, which present information of the Foundation's assets, liabilities, and
resulting net positions. 

Statements of revenues, expenses, and changes in net position, which provide information on the results
of operations for the fiscal years.

Statements of cash flows, which present information on changes in cash balances and identify the source 
and use of cash flows resulting in those changes.

Notes to the financial statements, which provide additional information that is essential to a full
understanding of the data provided in the financial statements.



CENTRAL NEW MEXICO COMMUNITY COLLEGE FOUNDATION, INC.
(A Component Unit of Central New Mexico Community College)

Management's Discussion and Analysis (Unaudited)
June 30, 2022 and 2021
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Condensed Summary of Revenues, Expenses, and Changes in Net Position

FY 2022 FY 2021 FY 2020
Operating revenues:

Gifts and pledges, net 702,793$             978,848$             660,578$             
Grant revenue 384,382               366,296               562,867               

Total operating revenues 1,087,175            1,345,144            1,223,445            
Operating expenses:

Contributions to CNM 1,139,137            1,031,213            1,281,969            
Fundraising 67,988 45,373 104,028               
General and administrative 22,658 9,352 19,250 

Total operating expenses 1,229,783            1,085,938            1,405,247            
Operating income (loss) (142,608)              259,206               (181,802)              

Investment income (loss), net (2,001,652)           2,632,452            439,584               
Income (loss) before other (2,144,260)           2,891,658            257,782               
revenue, expenses, gains or losses

   Changes in permanent endowment 183,134               240,116               912,039               
Change in net position (1,961,126)           3,131,774            1,169,821            

Net position, beginning of year 15,035,794          11,904,020          10,734,199          
Net position, end of year 13,074,668$        15,035,794$        11,904,020$        

Financial Analysis

*

*

*

*

*

*

*

Total operating expenses were $1,229,783 for the fiscal year ended June 30, 2022, an increase of 13.25%
from the previous year total of $1,085,938. This is primarily due to a 26.6% increase in scholarships, and
a 300% increase in in-kind gifts.

Investment income, net of fees, was ($2,001,652) and $2,632,452 for the years ended June 30, 2022 and
2021, respectively.

The Foundation's total liabilities as of June 30, 2022 were $1,158,979, which represents an increase of
58.85% from the previous year of total liabilities of $729,622. This is mainly due to an increase in
unearned revenue as of the end of the fiscal year.

This results in a net position of $13,074,668, a decrease of 13.04% from the previous year net position of
$15,035,794.

Total operating revenue was $1,087,175 for the fiscal year ended June 30, 2022, a decrease of 19.18%
from the previous year total of $1,345,144 due to a decrease in gifts and pledges. 

Contributions to permanent endowments were $183,134 and $240,116 for years ended June 30, 2022 and
2021, respectively. 

At June 30, 2022, the Foundation's total assets were $14,233,647, which represents a decrease of 9.72%
over June 30, 2021 total assets of $15,765,416. This is primarly due to a decrease in investments. 



CENTRAL NEW MEXICO COMMUNITY COLLEGE FOUNDATION, INC.
(A Component Unit of Central New Mexico Community College)

Management's Discussion and Analysis (Unaudited)
June 30, 2022 and 2021

Page | 8

*

*

Economic Outlook

Contact Information

Providing funding for CNM's first onsite food pantry.

For additional information contact the CNM Community College Foundation, Inc. at (505) 224-4688.
Mailing address: 525 Buena Vista Dr. SE, Albuquerque, NM 87106.

The College’s economic outlook is closely related to its role as the state’s largest community college. The
College is dependent upon ongoing financial and political support from the state government. In FY 2022,
State appropriations increased $8.373 million or 14.8% from FY 2021 appropriations. 

With the economic condition has come greater fragility in the College’s student population, the demand for
emergency scholarships has increased. The Foundation was able to distribute $547,833 to support student
success in FY 2022. The Foundation has successfully implemented a program to raise funds from both new
and existing donors to meet the needs during this period of economic uncertainty. 

Identifying emerging needs and barriers for educational attainment and providing fundraising support for
the solutions. 

The Foundation continues to support traditional and nontraditional CNM programs that eliminate obstacles
and barriers to students that may prevent educational attainment. The Rust Opportunity Fund provides
emergency assistance to CNM students facing an unforeseen financial obstacle that may force them to drop
out of school. Making Money Work supports the online financial literacy program to high schools across New
Mexico as dual credit. Additionally, the Foundation continues to support and fundraise for endowments and
other financial programs that complement the Foundation’s mission to provide the extra assistance necessary
for students to obtain the quality educational opportunities they deserve.

The Foundation works to support students and potential students to not only dream big but also to equip them
with the resources they need to achieve those dreams and transform their lives. Examples of this include:



CENTRAL NEW MEXICO COMMUNITY COLLEGE FOUNDATION, INC.
(A Component Unit of Central New Mexico Community College)

Statements of Net Position
June 30, 2022 and 2021
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2022 2021
Assets:

Current assets:
Cash and cash equivalents – unrestricted 36,153$               46,575$               
Cash and cash equivalents – restricted 2,926,207            2,310,845            
Pledges receivable – unrestricted, net 33,469 24,125 
Accounts Receivable 9,272 3,000 
Interest receivable - investments 13,097 11,687 

Total current assets 3,018,198            2,396,232            

Noncurrent assets:
Investments – restricted 11,202,843          13,343,570          
Pledges receivable – unrestricted, net 12,606 25,614 

Total noncurrent assets 11,215,449          13,369,184          

Total assets 14,233,647$        15,765,416$        

Liabilities:
Current liabilities:

Accounts payable 217,724$             41$  
Due to CNM 41,322 117,843               
Due to CNM Ingenuity - 31,930 
Unearned revenue 899,933               579,808 

Total liabilities 1,158,979$          729,622$             

Net position:
Unrestricted 333,702$             352,128$             
Restricted:

Expendable:
Scholarships 3,237,461            5,467,143            
Program Support 797,744               701,104               

Nonexpendable:
Scholarships 8,301,063            8,126,024            
Program Support 404,698               389,395               

Total net position 13,074,668$        15,035,794$        

The accompanying notes are an integral part of these financial statements.
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Operating revenues: 2022 2021
Gifts and pledges 608,069$             955,168$             
In-kind gifts 94,724 23,680
Grant revenue 384,382               366,296               

Total operating revenues 1,087,175            1,345,144            

Operating expenses:
Contributions to CNM:

Scholarships 547,833               432,615               
Program support 496,580               574,918               
In-kind gifts 94,724 23,680 

Fundraising 67,988 45,373 
General and administrative (Note 5) 22,717 11,527 
Uncollectible pledges (59) (2,175) 

Total operating expenses 1,229,783            1,085,938            

Operating (loss) income (142,608)              259,206               

Nonoperating revenues (expenses):
Investment (loss) income (1,901,592)           2,723,277            
Investment management fees and taxes (100,060)              (90,825) 

Total nonoperating revenues (expenses) (2,001,652)           2,632,452            

(Loss) Income before other revenues, expenses, 
gains or losses (2,144,260)           2,891,658            

Additions to permanent endowment 183,134               240,116               

Change in net position (1,961,126)           3,131,774            

Net position, beginning of year 15,035,794          11,904,020          

Net position, end of year 13,074,668$        15,035,794$        

The accompanying notes are an integral part of these financial statements.

Years Ended June 30, 2022 and 2021
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2022 2021
Cash flows from operating activities:

Cash received from donors and grantors 1,308,617$         1,020,377$         
Cash paid to beneficiaries and vendors for scholarships (547,833)             (432,615)             
Cash paid to CNM for scholarships and program support (392,855)             (594,389)             
Cash paid for operating expenses (85,198)               (56,882)               

Net cash provided by (used in) operating activities 282,731              (63,509)               

Cash flows from noncapital financing activities:

Proceeds for endowments 183,134              240,116              
Net cash provided by financing activities 183,134              240,116              

Cash flows from investing activities:

Proceeds from sale or maturity of investments 4,078,677           4,600,800           
Purchases of investments (4,118,168)          (5,013,075)          
Interest and dividends received 278,628              234,677              
Investment management fees (100,060)             (90,825)               

Net cash provided by (used in) investing activities 139,077              (268,423)             

Net increase (decrease) in cash and cash equivalents 604,940              (91,818)               

Cash and cash equivalents, beginning of year 2,357,420           2,449,238           

Cash and cash equivalents, end of year 2,962,360$         2,357,420$         

Cash and cash equivalents, unrestricted 36,153$              46,575$              
Cash and cash equivalents, restricted 2,926,207           2,310,845           

Total 2,962,360$         2,357,420$         

The accompanying notes are an integral part of these financial statements.



CENTRAL NEW MEXICO COMMUNITY COLLEGE FOUNDATION, INC.
(A Component Unit of Central New Mexico Community College)

Statements of Cash Flows
Years ended June 30, 2022 and 2021

Page | 12

Reconciliation of operating (loss) income to net cash provided by 
(used in) operating activities: 2022 2021

Operating (loss) income (142,608)$           259,206$            

Adjustments to reconcile operating (loss) income to net cash 
provided by (used in) operating activities:

Uncollectible pledges (59)                      (2,175)                 
Change in assets and liabilities:

Pledges receivable 3,664                  17,859                
Other receivable (7,623)                 (849)                    
Account payable 217,683              18                       
Due to CNM (76,521)               (48,623)               
Due to CNMI (31,930)               29,152                
Unearned revenue 320,125              (318,097)             

Total adjustments 425,339              (322,715)             

Net cash provided by (used in) operating activities 282,731$            (63,509)$             

Supplemental disclosure of noncash investing, capital,
and financing activities:

In-kind contributions 94,724$              23,680$              
Distributions to CNM of in-kind contributions (94,724)               (23,680)               
Investment unrealized and realized gains (2,180,218)          2,488,602           

The accompanying notes are an integral part of these financial statements.
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(1)         Summary of Significant Accounting Policies

(a)   Nature of Activities

(b)   Measurement Focus, Basis of Accounting, and Financial Statement Presentation

(c)   Management’s Estimates and Assumptions

(d)   Cash and Cash Equivalents

(e)   Investments

Investments consist primarily of money market mutual funds, federal agency obligations, corporate obligations,
and marketable securities. Marketable securities are carried at fair value based on quoted market prices. Money
market mutual funds are carried at amortized cost, which approximates fair value. The change in fair value is
reported as investment income in the statements of revenues, expenses, and changes in net position.

The Central New Mexico Community College Foundation (the Foundation) was organized in 1985 as a not-for-
profit New Mexico corporation under Section 501(c)(3) of the Internal Revenue Code. The Foundation is
classified as a publicly supported organization (not a private foundation). The Foundation was incorporated for
the purpose of providing support to Central New Mexico Community College (the College) and is authorized
through its articles of incorporation to receive and hold any property, real or personal, bequeathed, given in trust,
or in any other way for the use or benefit of the College, or any student or instructor therein, or for the carrying
on for the College in any line of work, teaching or investigation, which the donor, grantor, or testator may
designate.

As a component unit of the College, the Foundation presents its financial statements in accordance with U.S.
generally accepted accounting standards established by the Governmental Accounting Standards Board (GASB).

The Foundation applies business-type activity accounting and the Foundation’s basic financial statements are
reported using a flow of economic resources measurement focus and the accrual basis of accounting.
Accordingly, revenues are recognized when they are earned, and expenses are recognized as soon as liability is
incurred. The significant accounting policies utilized by the Foundation in the preparation of the financial
statements are described below.

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts and
disclosure.  Accordingly, actual results could differ from those estimates.

For the purposes of the statements of cash flows, the Foundation considers all highly liquid instruments,
including demand deposits and short-term money market mutual investments, to be cash equivalents provided
they are both readily convertible to cash and had an original maturities of three months or less when purchased.
Restricted cash and cash equivalents are restricted by donors for the use in a particular CNM program or purpose.
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(f)   Agreements

(g)   Net Position

(h)   Classification of Revenues and Expenses

(i)   Revenue Recognition and Donations and Pledges

Non-operating revenues and expenses include investment income and investment management fees. Changes in
permanent endowments include contributions to permanent endowments. 

Annual contributions are generally available for unrestricted use in the year donated unless specifically restricted
by the donor. Grants and other contributions of cash and other assets are reported as restricted if they are
received with donor stipulations that limit the use of the donated assets. Contributions of donated non-cash assets
are recorded at their estimated fair values in the period received.

The Foundation recognizes non-endowed pledges as increases in assets and revenue upon receipt of a signed
pledge commitment, and when all applicable eligibility requirements are met. An allowance for uncollectible
pledges is recorded when the pledge is recorded. The allowance is based on past pledge loss experience and other
factors that management considers necessary in estimating pledge loss.  

A memorandum of agreement between the Foundation and the College was entered into on December 2, 1991,
and most recently amended on April 26, 2017. The agreement formalizes the relationship between the
Foundation and the College and establishes the sole purpose for the Foundation as soliciting, managing, and
distributing private gifts and donations given for the benefit of the College. The Foundation also agreed to be the
custodian and manager of any endowments received from private donors or other affiliated organizations. The
College agreed to provide staff support, office and meeting space, related physical support services, and other
services at no cost to the Foundation. The estimated value of these services is not recorded in the accompanying
financial statements.

The Foundation reports information regarding its financial position and activities according to the following
classes of net assets: (1) unrestricted net position represent resources whose use is not limited or restricted by
donors and all resources over which the Board of Trustees has discretionary control of incorporation and bylaw;
gifts of long-lived assets, received without donor restrictions, are classified as unrestricted net assets; (2)
restricted expendable net position includes resources in which the Foundation is legally or contractually
obligated to spend resources in accordance with restrictions imposed by external third parties; and (3)
nonexpendable restricted net position consists of endowment funds in which the donors have stipulated, as a
condition of the gift instrument, that the principal is to be maintained permanently by the Foundation. 

When both restricted and unrestricted funds are available, the Foundation's policy is to first apply the expense
toward restricted resources, and then toward unrestricted resources.

Operating income reported in the financial statements includes revenues and expenses related to the primary
continuing operations of the Foundation. Principal operating revenues include non-endowed donations, pledges
and grant revenues. Principal operating expenses include distributions to the College, fundraising and general
and administrative expenses. 
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(j)   Unearned Revenue

(k)   Income Taxes

(l)   Recently Issued and Implemented Accounting Pronouncements

(m)   Subsequent Accounting Pronouncements

The Governmental Accounting Standards Board has issued the following statements:

GASB Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment Arrangements.
The requirements of this Statement will take effect for fiscal years beginning after June 15, 2022.
GASB Statement No. 96, Subscription-Based Information Technology Arrangements. The requirements of this
Statement are effective for fiscal years beginning after June 15, 2022.
GASB Statement No. 99, Omnibus 2022. The requirements of this Statement are effective for fiscal years
beginning after June 15, 2023.
GASB Statement No. 100, Accounting Changes and Error Corrections— an amendment of GASB Statement No.
62. The requirements of this Statement are effective for fiscal years beginning after June 15, 2023.
GASB Statement No. 101, Compensated Absence. The requirements of this Statement are effective for fiscal
years beginning after December 15, 2023.

Earlier application of these statements is encouraged. For the original pronouncements please visit the GASB's
website www.gasb.org.

For voluntary non-exchange transactions, the Foundation recognizes receivables and revenues when all
applicable requirements, including time requirements are met. Unearned revenues are reported when resources
received before the eligibility requirements are met and/or donor/grantor requires unspent funds to be returned.
Resources received in advance where all eligibility requirements have been met are recorded as revenues when
received.  Unearned revenues at June 30, 2022 and 2021 are $899,933 and $579,808, respectively.

The Foundation is exempt from federal income taxes on related income under Section 501(a) of the Internal
Revenue Code (IRC) of 1986, as amended, as an organization described in IRS Section 501(c)3. Further, the
Foundation has been classified as an organization that is not a private foundation, as such, contributions to the
Foundation quality for deduction as charitable contributions. The Foundation had no unrelated business income
during fiscal years 2022 and 2021; therefore, no provision for income taxes is included in the financial
statements.

During the fiscal year ended June 30, 2022, the Foundation adopted GASB Statement No. 87, Leases, GASB
Statement No. 89, Accounting for Interest Cost Incurred Before the End of a Construction Period, GASB
Statement No. 92, Omnibus 2020, GASB Statement No. 93, Replacement of Interbank Offered Rates, and GASB
Statement No. 98, The Annual Comprehensive Financial Report, 

The implementation of these statements did not have a significant impact on the Foundation because the
activities of the Foundation were not affected by the statement in a material manner.  

GASB Statement No. 91, Conduit Debt Obligations. The requirement of this Statement will take effect for fiscal
beginning after December 15, 2021.
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(2)       Cash and Cash Equivalents

(a)   Custodial credit risk 

2022 2021
Nusenda checking account balance (fully insured) 15,610$           15,576$                          

Wells Fargo checking account balance 286,520$         283,560$                        
FDIC Insurance 250,000 250,000
Uninsured & uncollateralized balance 36,520$           33,560$                          

(b)   Detail of the cash accounts at:

Depository/account name Account type
Ending 
Balance

Reconciling 
items Reconciled balance

Wells Fargo:
Checking Cash 286,520$      (3,366)$            283,154$                        
Nusenda Cash 15,610          -                       15,610                            

Merrill Lynch:
Temp Restricted Money Market 2,422,870     -                       2,422,870                       
Endow Core Portfolio Money Market 216,879        -                       216,879                          
Ottens Money Market 12,336          -                       12,336                            
Eloy Reyes Money Market 11,511          -                       11,511                            

2,965,726$   (3,366)$            2,962,360$                    

Cash and cash equivalents – unrestricted 36,153$                          
Cash and cash equivalents – restricted 2,926,207                       
      Total cash and cash equivalents 2,962,360$                    

Custodial credit risk is the risk that in the event of a bank failure, the entity's deposits may not be returned to it.
As of June 30, 2022 and 2021, the Foundation's operating accounts had deposits totaling $302,130 and $299,136
respectively. As a separate legal 501(c)(3) entity, the Foundation is not subject to the public money act pledged
collateral requirement. The Foundation limits the amount of exposure with any one financial institution and
believes that no significant concentration of credit risk exists with respect to cash and cash equivalents.

A summary of insured and collateralized accounts at June 30, 2022 and 2021 is as follows:

June 30, 2022
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Depository/account name Account type
Ending 
Balance

Reconciling 
items Reconciled balance

Wells Fargo:
Checking Cash 283,560$      (395)$               283,165$                        
Nusenda Cash 15,576          -                       15,576                            

Merrill Lynch:
Temp Restricted Money Market 1,746,385     -                       1,746,385                       
Endow Core Portfolio Money Market 293,419        -                       293,419                          
Ottens Money Market 11,262          -                       11,262                            
Eloy Reyes Money Market 7,613            -                       7,613                              

2,357,815$   (395)$               2,357,420$                    

Cash and cash equivalents – unrestricted 46,575$                          
Cash and cash equivalents – restricted 2,310,845                       
      Total cash and cash equivalents 2,357,420$                    

(3)      Investments

2022 Percentage 2021 Percentage
Federal agency obligations 1,338,373$    11.9% 1,677,010$      12.6%
Corporate obligations 953,245         8.5% 803,972           6.0%
Corporate stock 5,687,385      50.8% 7,008,966        52.5%
Mutual Funds 3,223,840      28.8% 3,853,622        28.9%

Total Investments 11,202,843$  100% 13,343,570$    100%

A summary of investments held by the Foundation at June 30, 2022 and 2021 is as follows:

June 30, 2021

Investments reported by the Foundation represent investments contributed to the Foundation that are held by an
outside investment firm. The Foundation has an Investment Policy which includes investment objectives to
preserve principals and achieve moderate growth. Management attempts to reduce risk through diversification of
the investment portfolio among instruments and issuers.

Included in investment income in the statements of revenues, expenses, and changes in net position at June 30,
2022 and 2021, are realized gains/(losses) of $546,137 and $618,349, respectively.
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Depository 2022 2021
Merrill Lynch:

Endow Core Portfolio Federal agency obligations 1,171,220$      1,509,197$                    
Endow Core  Corporate obligations 826,464           674,191                          
Endow Core Portfolio Corporate stock 5,079,837        6,337,432                       
Endow Core Portfolio Mutual Funds 3,223,840        3,853,622                       
Individual Investor Corporate stock -                       2,739                              
Ottens Federal agency obligations 84,485             93,274                            
Ottens Corporate obligations 71,912             72,991                            
Ottens Corporate Stock 321,376           345,190                          
Eloy Reyes Federal agency obligations 82,668             74,539                            
Eloy Reyes Corporate obligations 54,869             56,790                            
Eloy Reyes Corporate stock 286,172           323,605                          

11,202,843$    13,343,570$                  

(a)   Investment Policy

Temporary Restricted Portfolio investments will consist of money market or other conservative investments with
an average maturity of less than three years meeting the following criteria: (1) Certificates of deposit are
authorized to the extent of FDIC insurance coverage; (2) portfolio can contain U.S. Treasury bills and notes and
U.S. agency securities; (3) the average credit quality of the fixed income portfolio shall be AA or higher as
defined by Moody’s with an effective maturity of less than 3 years; and (4) no single issuer of debt or equity
should make up more than 5% of the Portfolio except for U.S. government obligations. The following table sets
out the asset allocation guidelines. 

Investment portfolio management is the responsibility of the Foundation’s management. The Foundation’s
Finance and Investment Committee revised the investment policy which was approved in November 2020. The
fundamental goal of the policy is to produce the maximum return possible while preserving the Foundation’s
assets. Investments are divided into four main portfolios (pools): (1) Temporary Restricted, (2) Endowments
(Restricted), and (3) Ottens and (4) Eloy Reyes Title V Memorial Endowment for La Communidad.

Detail of investments held by the Foundation at June 30, 2022 and 2021.

Account type
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Asset Class

Long-term 
Policy Weight 

%
Rebalancing 

Range %
Short term fixed income 75    0-90 Merrill Lynch 1-5 US Treasury
Cash 25    10-50 3 Month T-Bills
Total 100    

Asset Class

Long-term 
Policy Weight 

%
Rebalancing 

Range %
U.S. large cap equities 20    10-30 Russell 1000
U.S. small-mid equities 5    0-20 Russell 2500
International equities 5    0-15 MSCI World Ex. USA
Global fixed income 65    50-75 Barclays Aggregate Bond Index
Cash 5    0-20 3 Month T-Bills
Total 100    

(b)   Custodial Credit Risk

Custodial credit risk: 2022 2021
Federal agency 1,338,373$      1,677,010$                    
Corporate obligations 953,245           803,972                          
Corporate stock 5,687,385        7,008,966                       

Not subject to custodial credit risk:
Mutual Funds 3,223,840        3,853,622                       

Total Investments 11,202,843$    13,343,570$                  

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the
Foundation will not be able to recover the value of its investment or collateral securities that are in the possession
of an outside party. Mutual funds and external investment pools are not exposed to custodial credit risk. The
following is a summary of investments held by the Foundation and the exposure to custodial credit risk at June
30, 2022 and 2021.

Temporary Restricted Pool

Appropriate benchmark

Endowment Pool

The fixed income portion of the portfolio is limited to a 15% allocation to high yield bonds. Investment managers
may also purchase fixed income securities issued by non-U.S. sovereign governments or corporations. The fixed
income portion of the portfolio is limited to a 10% allocation to Non U.S. bonds. Up to 25% of the Portfolio can
be invested in foreign issues of debt or equity. No single issuer of debt or equity should make up more than 5% of
the Portfolio except for U.S. government obligations. On June 30, 2022, the portfolio consisted of 11.9% of U.S.
government obligations.  

Appropriate benchmark

Endowment Portfolio investments consist of equity securities, Certificates of deposit (to the extent of FDIC
insurance coverage), U.S. Treasury bills and notes and U.S. agency securities. Investment managers may
purchase fixed income securities issued by U.S. corporations that carry a credit rating characterized as below
investment grade Moody’s (lower than Baa3) at the time of purchase.
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(c)   Credit Risk

Federal agency obligations: Rating 2022 FV 2021 FV
   Federal home loan mortgage corp. (Level 2) AA+ 195,645$         76,950$                          
   Federal national mortgage assoc. (Level 2) AA+ 459,750           393,743                          
   US treasury notes (Level 1) AAA 421,565           817,101                          
   US treasury bonds (Level 1) AAA 261,413           362,503                          
   US treasury inflation bonds (Level 1) AAA -                       26,713                            

1,338,373        1,677,010                       
Corporate obligations:
   Corporate bonds (Level 2) AAA 62,557             26,132                            
   Corporate bonds (Level 2) AA+ 34,143             6,368                              
   Corporate bonds (Level 2) AA 50,368             31,890                            
   Corporate bonds (Level 2) AA - 2,979               38,039                            
   Corporate bonds (Level 2) A+ 55,405             19,092                            
   Corporate bonds (Level 2) A 29,191             40,855                            
   Corporate bonds (Level 2) A- 172,042           119,037                          
   Corporate bonds (Level 2) BBB+ 334,756           398,795                          
   Corporate bonds (Level 2) BBB 163,379           120,561                          
   Corporate bonds (Level 2) BBB- 48,425             3,203                              

953,245           803,972                          
Total rated securities 2,291,618$      2,480,982$                    

(d)   Interest Rate Risk

2022 - Investment maturities
Investment Type Fair Value Less than 1 year 1-5 years 5 years +

Federal agency obligations 1,338,373$    -$                  295,549$         1,042,824$                    
Corporate obligations 953,245         4,993            315,637           632,615                          

2021 - Investment maturities
Investment Type Fair Value Less than 1 year 1-5 years 5 years +

Federal agency obligations 1,677,010$    52,764$        609,106$         1,015,140$                    
Corporate obligations 803,972         38,687          188,695           576,590                          

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value is to changes in
market interest rates. The Foundation does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to changing interest rates.

A summary of the investments and the respective maturities at June 30, 2022 and 2021 and the exposure to
interest rate risk is as follows:

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligation to the
Foundation. The following table provides information on the credit ratings associated with the Foundation’s
investment in debt securities at June 30, 2022 and 2021.
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June 30, 2022 (Level 1) (Level 2) (Level 3)
Investments by fair value level:

Stocks 5,687,385$    5,687,385$   -$                 -$                               
Mutual funds 3,223,840      3,223,840     -                       -                                      

Debt securities:
Corporate bonds 953,245         -                    953,245           -                                      
Federal bonds 1,338,373      682,978        655,395           -                                      

Total debt securities 2,291,618      682,978        1,608,640        -                                      

Total investments 11,202,843$  9,594,203$   1,608,640$      -$                               

June 30, 2021 (Level 1) (Level 2) (Level 3)
Investments by fair value level:

Stocks 7,008,966$    7,008,966$   -$                 -$                               
Mutual funds 3,853,622      3,853,622     -                       -                                      

Debt securities:
Corporate bonds 803,972         -                    803,972           -                                      
Federal bonds 1,677,010      1,206,317     470,693           -                                      

Total debt securities 2,480,982      1,206,317     1,274,665        -                                      

Total investments 13,343,570$  12,068,905$ 1,274,665$      -$                               

Fair Value Measurements Using Quoted Prices

Fair Value Measurement -The Foundation categorizes its fair value measurements within the fair value hierarchy 
established by generally accepted accounting principles. The hierarchy is based on the valuation inputs used to
measure the fair value of the asset.  

Fair Value Measurements Using Quoted Prices

 Level 1  inputs are quoted prices (unadjusted) for identical assets in active markets, accessible at the 
measurement date. Level 1 inputs include exchange markets, dealer markets, brokered markets, and principal-
to-principal markets.

 Level 2  inputs are inputs–other than quoted prices included within Level 1–that are observable for an asset, 
either directly or indirectly. Level 2 inputs include quoted prices for similar assets in active markets and 
quoted prices for identical or similar assets in markets that are not active. 

 Level 3  inputs are unobservable inputs for an asset.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of unobservable inputs. Debt and equity securities, classified in
Level 1 of the fair value hierarchy, are valued using prices quoted in active markets for those securities. The
investments that are reported as Level 2 have various pricing sources including International Data Corporation
(IDC), Pricing Direct, Reuters, Markit Partners, Bloomberg and Standard & Poor's (S&P).
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(e)   Concentration of Credit Risk

(f)   Foreign Currency Risk

(4)       Pledges Receivable

Pledges receivable consisted of the following at June 30:
2022 2021

Amounts receivable in less than one year 34,758$           24,636$                          
Amounts receivable in more than one year 13,083             26,145                            
Less discounts to net present value (809)                 (26)                                 
Less allowance for doubtful pledges (957)                 (1,016)                            

Total pledge receivables, net 46,075$           49,739$                          

Current unrestricted 33,469$           24,125$                          
   Noncurrent unrestricted 12,606 25,614

Total pledge receivables, net 46,075$           49,739$                          

(5)  General and Administrative Expenses

General and administrative expenses consisted of the following for the years ended June 30:

2022 2021
Bank charges 8,124$             2,495$                            
Board expenses 2,437 105
Insurance expense 1,256               1,172                              
Printing and publication 5,000               1,836                              
Supplies, postage and shipping 924                  1,668                              
Taxes 4,976               4,251                              

Total G&A Expenses 22,717$           11,527$                          

Concentration of credit risk is the risk of loss attributable to the magnitude of the Foundation’s investment in a
single issuer. Investments in any one issuer that represent 5% or more of total investments are considered to be
exposed to the concentrated risk. Investments issued by the U.S. government and investments in mutual funds
are excluded from this requirement. The Foundation had 11.9% of the portfolio on June 30, 2022 and 12.6% of
the investment portfolio on June 30, 2021 in U.S. government obligations, which exceeds the 5% limitation in
any single type of security per the Foundation's investment policy statement (IPS). However, under section J of
the IPS, U.S. government obligations are excepted from the 5% limit. 

Foreign currency risk is the potential risk of loss arising from investments denominated in foreign currencies
when there are changes in exchange rates. The potential risk of loss arising from changes in exchange rates can
be significant. At June 30, 2022 and 2021, the Foundation held no investments denominated in foreign
currencies and therefore had no foreign currency risk.

Noncurrent pledges receivable are discounted at the U.S. Treasury Bill 90-day rate of 1.69% and 0.05% for the
years ended June 30, 2022 and 2021 respectively.
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(6)  Risk Management

(7)  Related Party Transactions

(8)         Endowments

As of June 30, 2022 and 2021, the value of the Foundation’s endowment portfolio was $10,903,453 and
$13,022,659, respectively, and the corpus was $8,961,617 and  $8,515,419 respectively.

The Foundation is physically housed within the College that provides office space, personnel, utilities, and
general operating expenses to the Foundation. The Foundation's exposure to various risks of loss related to torts;
theft, damage, or destruction of assets; errors and omissions; injuries to employees; and natural disasters fall
within the College's insurance coverage. The College uses the New Mexico Public Schools Insurance Authority
(NMPSIA) which was formed on April 5, 1985. In addition, the Foundation has director and officer liability
insurance with a third-party.

CNM Ingenuity, Inc. is a component unit of the College and exists as the enterprise arm of CNM. From time to
time the Foundation enters into transactions with CNM Ingenuity. Typical examples are grant sub-awards, the
NM Ethics in Business Award dinner and some program support.

During the years ending 2022 and 2021, members of the board of directors made new gifts and pledges to the
Foundation of $74,434 and $78,485, respectively. The Foundation had pledge receivables due from various
members of the board of directors at June 30, 2022 and 2021 of $233,476 and $256,336, respectively.
Restricted and endowment pledges from members of the board of directors are not recorded as revenue or related
asset in the financial statements until the cash is received under GASB Statement No. 33 Accounting and
Financial Reporting for Nonexchange Transactions.

On July 1, 2009, the Uniform Prudent Management of Institutional Funds Act became effective in New Mexico.
If a donor has not provided specific instructions, state law permits the Board of Directors to authorize for
expenditure the interest, dividends and net appreciation (realized and unrealized) of the investments of
endowment funds. 

The endowment spending policy is subject to annual review and provides that the annual amount of potential
distributions from each endowment fund shall be limited to a maximum of 5% of the average of the last five
fiscal years’ fair value of the endowment fund. At the end of each fiscal year, the Foundation’s board of directors
will determine the potential distribution amount for each endowment fund for the ensuing fiscal year.

The College provides office space, personnel, utilities, and general operating expenses to the Foundation at no
cost. In FY22, the College's contributed services were $528,696, an increase of $10,704 from FY21 amount of
$517,992. In addition, the Foundation will incur certain expenditures including various scholarships and
programs that are paid through the College. The Foundation will reimburse the College for these items it has paid
on behalf of the Foundation.
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(9)      Subsequent Events
CNM is partnering with New Mexico independent community colleges continues to implement an updated
Enterprise Resource Planning (ERP) and Student Information System (SIS). The colleges formed a nonprofit
organization referred to as Collaborative for Higher Education Shared Services (CHESS). The partners are
Central New Mexico Community College, Clovis Community College, Northern New Mexico College, San Juan
College, and Santa Fe Community College. Workday is the selected vendor software provider and
implementation partner. This multi-year project spans a period from Fall 2021 – Fall 2025. In the initial phase of
implementation, ERP functionality including human resources, payroll and finance, is expected to go-live in
December 2022. Through this groundbreaking partnership for higher education, the colleges will create a better
student experience that leads to increased student success; improve administrative and business processes that
are standardized across our partner colleges, which will also lead to more efficiency and shared resources; and
leverage institutional data for planning and decision-making.  



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  

Brian S. Colón, Esq.
New Mexico State Auditor  
Central New Mexico Community College Foundation, Inc. Board of Directors 
Central New Mexico Community College Foundation, Inc.  
Albuquerque, New Mexico 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and  the  standards  applicable  to  financial  audits  contained  in Government  Auditing  Standards  issued  by  the 
Comptroller General of the United States, the financial statements of the business‐type activities of Central New 
Mexico  Community  College  Foundation,  Inc.  (the  “Foundation”),  a  component  unit  of  Central  New Mexico 
Community College  (the “College”), as of and  for  the year ended  June 30, 2022, and  the related notes  to  the 
financial statements, which collectively comprise the Foundation’s basic financial statements, and have issued our 
report thereon dated November 1, 2022.   

Report on Internal Control over Financial Reporting  

In planning and performing our audit of the financial statements, we considered the Foundation’s internal control 
over financial reporting  (internal control) as a basis for designing audit procedures that are appropriate  in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Foundation’s internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Foundation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees,  in  the  normal  course  of  performing  their  assigned  functions,  to  prevent,  or  detect  and  correct, 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control,  such  that  there  is a  reasonable possibility  that a material misstatement of  the Foundation’s  financial 
statements will not be prevented, or  detected  and  corrected, on  a  timely basis. A  significant  deficiency  is  a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was  not  designed  to  identify  all  deficiencies  in  internal  control  that might  be material weaknesses  or, 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies may 
exist that were not identified. 
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Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free from 
material  misstatement,  we  performed  tests  of  its  compliance  with  certain  provisions  of  laws,  regulations, 
contracts,  and  grant  agreements,  noncompliance with which  could  have  a  direct  and material  effect  on  the 
financial statements. However, providing an opinion on compliance with those provisions was not an objective of 
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s internal control or 
on compliance. This report  is an  integral part of an audit performed  in accordance with Government Auditing 
Standards  in considering the Foundation’s  internal control and compliance. Accordingly, this communication  is 
not suitable for any other purpose. 

Carr, Riggs & Ingram, LLC 
Albuquerque, NM 
November 1, 2022 
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CENTRAL NEW MEXICO COMMUNITY COLLEGE FOUNDATION, INC
(A Component Unit of Central New Mexico Community College)

Schedule of Findings and Responses
Year Ended June 30, 2022

Section A - Summary of Auditors' Results

Financial Statements

Type of auditors' report issued: Unmodified

Internal control over Financial Reporting:

* Material weakness(es) identified? No

* Significant deficiencies identified that are not considered to be
material weakness(es)? None Noted

* Noncompliance and other matters identified? No

Section B - Status of Prior Year Audit Findings

None noted

Section C - Current Audit Findings

None noted
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CENTRAL NEW MEXICO COMMUNITY COLLEGE FOUNDATION, INC
(A Component Unit of Central New Mexico Community College)

Exit Conference

Representing Central New Mexico Community College Foundation Inc.:

Olivia Padilla-Jackson Board Treasurer

Clint Wells Executive Director / Secretary

Phil Prevender BOD Member / Chair Finance & Investment Committee

Samantha Sengal BOD Member

Ross Busby BOD Member

Joseph Varro, Jr.  BOD Member

Barbara Lewis BOD Member

Thomas Briones BOD Member

Christine Duncan CNM Comptroller

Lauren Hyde Foundation Staff

Alice Fischer Foundation Staff

Representing Carr, Riggs, & Ingram, LLC:

Paul Garcia, CPA Manager

An exit conference was held in a closed session on October 19, 2022, to discuss the audit report and
current and prior year auditor's comments. The parties agreed to factual accuracy of the comments
contained herein. In attendance were the following individuals:
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